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HAND-DELIVERED DOCKETED

Mr. Elijah Abinah, Assistant Director/Acting Chief Accountant JUL -3 2008
Utilities Division

ARIZONA CORPORATION COMMISSION DOCKETED BY ‘
1200 West Washington Street W{\W

Phoenix, Arizona 85007

Re:  Application of Johnson Utilities, L.L.C., for an Increase in its Water and
Wastewater Rates (Docket No. WS-02987A-08-0180)

Dear Mr. Abinah;

On June 13, 2008, the Arizona Corporation Commission's Utilities Division Staff issued
a second letter of deficiency in the above-referenced rate case. Staff's letter identified five
deficiencies and requested that Johnson Utilities correct the deficiencies by June 30, 2008. On
June 30, 2008, 1 contacted you to request a short extension of the deadline for responding to the
second deficiency letter through and including July 3, 2008, and you agreed to the extension.

Enclosed are Johnson Utilities' responses to the five data requests contained in Staff's
second deficiency letter, including revised Schedules H-5 (page 8), H-5 (page 19) and H-1
(pages 1-2), revised water use data sheets, and disaggregated wastewater flow data. Pursuant to
Staff's letter, I am filing an original and 16 copies of these responses with Docket Control. As
always, if you have any questions regarding this submittal, please contact me at the direct line
listed above.

Very truly yours,

SNELL & WILMER

Jeftrey W. Crockett
JWC:gdb

Enclosures
cc (with enclosures): Jeff Michlik

8893634.1

Snell & Witmer is a member of LEX MUNDI, The Leading Association of Independent Law Firms.




JOHNSON UTILITIES, L.L.C.
Rate Application
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007
List of Deficiencies

The specific items that have caused a finding of deficiency are as follows:

Accounting

Water Division

1.

From the Company's excel rate book, tab 1 Irr, included is a negative customer
gallon usage of (174,700) and (128,700), producing present negative revenues of
($480) and ($365) respectively. However, the revised 1 inch irrigation customer
bill count on schedule H-5, page 19, does not include these two negative customer
usages. Please reconcile.

Please see the attached 2nd Revised Schedule H-5, page 19 (six pages). The rows
were inadvertently hidden during the printing process and excluded from the print
out of page 19 that was submitted in Johnson Utilities' response to Staff's first
deficiency letter.

Response by: Thomas J. Bourassa, CPA

From the Company's excel rate book, tab 1.5 Com, included are the following
customer gallon usages of 178,000, 192,000, 138,000, 9,994,000, (9,943,000),
and (4,448,600), which produce present revenues of $533, $568, $433, $25,073,
$(24,946), and $(11,210). However, the revised 1 1/2 inch commercial customer
bill counts on schedule H-5, page 8, do not include these customer usages. Please
reconcile.

Please see the attached 2nd Revised Schedule H-5, page 8 (four pages). The rows
were inadvertently hidden during the printing process and excluded from the print
out of page 8 that was submitted in Johnson Ultilities' response to Staff's first
deficiency letter.

Response by: Thomas J. Bourassa, CPA

Wastewater Division

3.

8893647.1

On schedule H-1, page 2, line 25, the revenue annualization amount for the 2 inch
public authority customer was not included in the total revenue annualization
amount (line 38) for both the present rates and proposed revenues.
Please see the attached 2nd Revised Schedule H-1, pages 1 and 2.

Response by: Thomas J. Bourassa, CPA
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JOHNSON UTILITIES, L.L.C.
Rate Application
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007
List of Deficiencies '

Engineering

4.

The response to Item 33-C is incomplete. The water use date sheets for both
water systems, PWS Nos. 11-136 and 11-128, needs to include data for gallons
pumped and gallons purchased. Please use the Water Use Data Sheet posted on
the Commission’s website and resubmit these sheets.

Attached are copies of revised Water Use Data Sheets for Johnson Utilities.

Response by: Brian Tompsett

Your response to item 34-B for the wastewater flow data seems to have combined
all the wastewater flows from all your wastewater treatment plants/systems.
According to the ADEQ Compliance Status Reports, you have 4 treatment
plants/systems or maybe even more depending on other treatment plants listed in
your submitted plant descriptions. With that said, please resubmit the Wastewater
Flow Data for each individual wastewater treatment plant/system. If you cannot

- provide separate wastewater flow data for each individual treatment plant/system,

8893647.1

please explain why this cannot be done.

Attached are copies of wastewater flow data for each wastewater treatment
system of Johnson Ultilities.

Response by: Brian Tompsett
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REVISED SCHEDULE H-1




Johnson Utilities - Wastewater Division Exhibit

Test Year Ended December 31, 2007 Schedule H-1
Revenue Summary Page 1
With Annualized Revenues to Year End Number of Customers Witness: Bourassa
2nd REVISED
Percent Percent
of of
Present Proposed
Line Meter Present Proposed Dollar Percent Water Water
No. Size Class Revenues Revenues Change Change Revenues Revenues

1 3/4Inch Residential $ 9908899 $ 11,973,038 $ 2,064,139 20.83% 98.18% 98.24%
2 1 Inch Residential 45374 54,828 9,454 20.84% 0.45% 0.45%
3 1.5Inch Residential - - - 0.00% 0.00% 0.00%
4 2 Inch Residential - - - 0.00% 0.00% 0.00%
5 3inch Residential 1,540 1,861 321 20.84% 0.02% 0.02%
6

7 Subtotal 9,955,813 12,029,728 2,073,915 20.83% 98.65% 98.70%
8

9 3/4Inch Commercial $ 2,079 § 2,512 433 20.83% 0.02% 0.02%
10 1lInch Commercial 3,087 3,730 643 20.84% 0.03% 0.03%
11 1.5Inch Commercial 22,428 27,102 4,674 20.84% 0.22% 0.22%
12  2Inch Commercial 30,856 37,289 6,433 20.85% 0.31% 0.31%
13 3inch Commercial 4,620 5,583 963 20.84% 0.05% 0.05%
14 4 Inch Commercial 17,640 21,317 3,677 20.84% 017% 0.17%
15

16 Subtotal $ 80,710 § 97,533 § 16,823 20.84% 0.80% 0.80%
17

18 3/4 Inch Public Authority 3 462 § 558 $ 96 20.83% 0.00% 0.00%
19  1inch Public Authority - - - 0.00% 0.00% 0.00%
20 1.5Inch Public Authority - - - 0.00% 0.00% 0.00%
21 2Inch Public Authority 8,932 10,794 1,862 20.85% 0.09% 0.09%
22  3Inch Public Authority 4,620 5,583 963 20.84% 0.05% 0.05%
23  4lnch Public Authority 8,820 10,658 1,838 20.84% 0.09% 0.09%
24

25 Subtotal $ 22,834 § 27,594 4,760 20.84% 0.23% 0.23%
26

27 6&lInch Effluent $ 33,163 § 33,163 - 0.00% 0.33% 0.27%
28

29

30

31 Subtotal $ 33,163 $ 33,163 - 0.00% 0.33% 0.27%
32

33 Total Revenues Before Annualization $ 10,002,500 & 12,188,018 % 2.095.498 20.76% 100.00% 100.00%




-

|
Johnson Utilities - Wastewater Division Exhibit

Test Year Ended December 31, 2007 Schedule H-1
Revenue Summary Page 2
With Annualized Revenues to Year End Number of Customers Witness: Bourassa
2nd REVISED

Line

No.
1 Revenue Annualization Additional
2 ' Additional Gallons to Schedule
3 Meter Present Proposed Dollar Percent Bills to be be Pumped Number
4 Size Class Revenues Revenues Change Change lssued (In 1,000's)
5* 3/4Inch Residential $ 681,989 § 824,055 142,066 20.83% 17,714 - C-2,P71
6 1 Inch Residential 3,430 4,145 715 20.84% 70 - C-2,P7.2
7. 1.5Inch Residential - - - 0.00% - -
8 2Inch Residential - - - 0.00% - - C-2,P73
9 3inch Residential 3,080 3,722 642 20.84% 8 - C-2,P74
10
11 Subtotal 3 688,499 $ 831,922 143,423 20.83% 17,792 -
12
13 3/4 Inch Commercial $ 231 % 279 48 20.83% 6 - C-2,P7.5
14  1inch Commercial 441 533 92 20.84% 9 - C-2,P76
15 1.5Inch Commercial (2,772) (3.350) (578) 0.00% (44) - C-2,P77
16  21Inch Commercial 5,684 6,869 1,185 20.85% 56 - C-2,P78

’ 17  3inch Commercial - - - 0.00% . - C-2,P79

18 4lnch Commercial - - - 0.00% - - C-2,P7.10
19 -

20 Subtotal $ 3584 % 4,331 287,593 8024.36% 27 -

21

22  3/4Inch Public Authority $ - $ - - 0.00% - - C-2,PTM
23 1lInch Public Authority $ - $ - - 0.00% - - C-2,P7.12
24 1.5Inch Public Authority $ - $ - - 0.00% - - C-2,P7.13
25 2Inch Public Authority $ 812 § 981 169 20.85% - - C-2,P7.14
26  3Inch Public Authority $ - $ - - 0.00% - - . C-2,P715
27  4linch Public Authority $ - $ - - 0.00% - -

28

29 Subtotal $ 812 § 981 169 20.85% - -

30

31

32 6lInch Effluent - - - 0.00% - -
33
34
35
36 Subtotal $ - $ - 0.00% - -
37
38 Total Revenue Annualization 3 692,805 § 837,235 § 431,016 62.21% 17,819 -




Johnson Utilities - Wastewater Division ’ Exhibit

Test Year Ended December 31, 2007 Schedule H-1
Revenue Summary Page 3
With Annualized Revenues to Year End Number of Customers Witness: Bourassa
REVISED
|
! Percent Percent
3 Line of of
| No. Present Proposed
i 1 Present Proposed Dollar Percent Water Water
i 2 Revenues Revenues Change Change Revenues Revenues
| 3 Subtotal Metered Revenues $ 10,092520 $ 12,188,018 $ 2,095,498 20.76% 100.00% 100.00%
| 4  Subtotal Revenue Annualization 692,885 837,235 144,339.51 20.83% 6.87% 6.87%
5 Total Metered Revenues $ 10,785415 $ 13,025252 § 2,239,837 20.77%
6
7 Misc. Revenues $ 502,206 $ 502,206 - 0.00% 4.98% 4.12%
8 Reconciling Amount (Tolerance) 1,854 1,890 136 7.34% 0.02% 0.02%
9 Total Water Revenues $ 11,289475 $ 13,520,449 $ 2,239,973 19.84% 0.00% 0.00%
10
11
12 Revenue Reconciliation
13
14 Revenue per bill count before revenue annualization $ 10,092,520
15 Revenue per GL (metered water revenues) 10,094,374
16 Difference $ (1,854)
17 Difference % -0.02%
18 Tolerance % 0.50%
19 Tolerance Amount + or - $ 50,472
20
21 Acceptable? YES
22
23
24
25
26
27
28
29
30
31
32
33
34




REVISED WATER USE
DATA SHEETS




WATER USE DATA SHEET

| NAME OF COMPANY
JOHNSON UTILITIES, L.L.C.
ADEQ Public Water System No.
11-128
MONTH/YEAR (Last | NUMBER OF GALLONS SOLD Gallons Gallons
12 Months) CUSTOMERS (Thousands) Pumped Purchasesd*
January, 2007 15,989 115,060 153,140 0
February, 2007 16,171 116,341 121,756 0
March, 2007 16,489 99,338 103,573 0
April, 2007 16,432 145,682 183,103 0
May, 2007 16,603 164,127 253,011 0
June, 2007 16,829 194,569 246,398 0
July, 2007 17,189 209,638 285,753 0
August, 2007 17,702 210,516 272,296 0
September, 2007 17,909 215,628 237,934 0
October, 2007 18,039 176,289 179,989 0
November, 2007 18,045 180,907 213,821 0
December, 2007 18,039 137,217 187,958 0
STORAGE TANK NUMBER OF | ARIZONA DEPT.OF | WELL PRODUCTION (Gallons
CAPACITY EACH WATER RESOURCES per Minute)
(GALLONS) WELL I.D. NUMBER
1,000,000 4 55-558445 500
500,000 4 55-559843 500
100,000 1 55-586189 35
50,000 3 55-582085 110
55-582087 110
55-582088 110
55-621462 1000
55-599026 1000
55-201429 1100
55-598836 700
55-209384 1000
55-570372 360
55-594071 360
55-571198 360
55-212850 290
|
i Other Water Sources in Gallons Per Minute None
‘ Fire Hydrants on System YES
Total Water Pumped Last 12 Months (Gallons in Thousands) 2,438,732

*CAP water is not used in the domestic water system




WATER USE DATA SHEET

NAME OF COMPANY
JOHNSON UTILITIES, L.L.C.
ADEQ Public Water System No.
11-136
MONTH/YEAR (Last | NUMBER OF GALLONS SOLD Gallons Gallons
12 Months) CUSTOMERS (Thousands) Pumped Purchasesd

January, 2007 372 4,746 5,362 0
February, 2007 372 6,018 6,558 0
March, 2007 515 9,252 9,753 0
April, 2007 546 11,087 11,804 0
May, 2007 558 13,721 14,705 0
June, 2007 629 16,356 17,300 0
July, 2007 698 16,828 18,321 0
August, 2007 736 14,219 14,855 0
September, 2007 807 16,995 18,309 0
October, 2007 824 11,991 12,781 0
November, 2007 827 19,401 20,206 0
December, 2007 857 9,279 11,416 0
STORAGE TANK NUMBER OF ARIZONA DEPT. OF WELL PRODUCTION (Gallons
CAPACITY EACH WATER RESOURCES per Minute)
(GALLONS) WELL 1.D. NUMBER

500,000 1 55-569177 600

1,000,000 1 55-583151 300

55-211602 750

Other Water Sources in Gallons Per Minute None
Fire Hydrants on System YES
Total Water Pumped Last 12 Months (Gallons in Thousands) 161,371




WATER USE DATA SHEET

NAME OF COMPANY

JOHNSON UTILITIES, L.L:C.

ADEQ Public Water System No.

Construction/Irrigation

MONTH/YEAR (Last | NUMBER OF GALLONS SOLD Gallons Gallons
12 Months) CUSTOMERS {Thousands) Pumped Purchasesd
January, 2007 29 21,521 6,824 26,068
February, 2007 32 25,779 11,161 26,068
March, 2007 32 4,373 15,024 29,327
April, 2007 37 28,696 7,075 32,585
May, 2007 35 10,887 14,198 32,585
June, 2007 30 62,3 36,011 35,843
July, 2007 54 71,126 58,813 74,946
August, 2007 33 63,451 25,228 39,102
September, 2007 31 52,627 39,007 27,697
October, 2007 33 47,819 37,503 32,585
November, 2007 32 43,026 26,558 32,585
December, 2007 30 43,137 11,989 32,585
STORAGE TANK NUMBER OF ARIZONA DEPT. OF WELL PRODUCTION (Gallons
CAPACITY EACH WATER RESOURCES per Minute)
(GALLONS) WELL i.D. NUMBER
55-615284 260
55-615286 900
55-627105 500
Other Water Sources in Gallons Per Minute None
Fire Hydrants on System None
Total Water Pumped Last 12 Months (Gallons in Thousands) 289,390




WASTEWATER FLOW
DATA




COMPANY NAME JOHNSON 4{7“/1./774-_"‘.5, LecC WS ~G2987 A

WASTEWATER FLOWS
PECHAN WR P
MONTHIYEAR NUMBER OF | TOTAL MONTHLY?| SEWAGE FLOW ON¥
(Most Recent 12 Months) SERVICES SEWAGE FLOW PEAK DAY
| TANOAry 2007 7.0 358,22 l. Y&
FEBRUARY 2007 7,237 35.08 1,99
MARCH 2207 A 275 5. Z& 1439
APRLIL 2007 7,237 4. 7 [ 2Y
MAY 2007 230 | 25,00 L7
JUrE 20027 | 7,370 33,42 | [28"
Jusy 1007 7,913 3587 | L7
AleUsT 2907 2,160 3242 L
SEPIEMEER 207 | 8,23/ 34658 Lss— .
Ocroiser. 2c0 7 2, Tas 22.:59 [y7
NovemMBenr 2c07 g, &5¢ '5’8(5'/ LSy
Deremper 2007 | 3,703 Yl b2 [SE
PROYIDE THE FOLLOWING INFORMATION AS APPLICABLE
Method of Efﬂﬁent Disposal
(Leach field, surface water discharge, reuse, injection wells, groundwater /“3 we ) Zecﬁoqg
recharge, evaporation ponds, etc.) )
Wastewater Inventory Number
(All wastewater systems are assigned an inventory number) ws 0295 7 A
Groundwater Permit Number . ——
ADEQ Aquifer Protection Permit Number | 10 532.</
ADEQ Reuse Permit Number ﬁ ‘/05/'7 7 g’
EPA NPDES Permit Number AZ 002 6445
TISTI INFO ON
Total number of customers % 70} :
Total number of gallons treated 6/9/0, 73 ' &allons

K MAbn baltons




COMPANYNAME JOHNSON HTILITIES, LLC

WS ~G2987/4

WASTEWATER FLOWS
SAN TR wr_P -
MONTH/YEAR NUMBER OF TOTAL MONTHLY()|. SEWAGE FLOW ON{)
(Most Recent 12 Months) SERVICES SEWAGE FLOW PEAK DAY
N TANCAYy 2007 7 0% 5.9/ 0,59
FEBRUARY 2007 2 92 (400 0,57
MARCH 2007 7 4 )8, WY 0.60
|APRLIL 2007 2 Y22 15 4 0.57
MAY 2 007 7 a5 15,24 0.5
JUNE oo 7 3, 457 401" 0.59
JULy Qoo 7 3,5%6 15,29, 0.72
Aueusr 2697 3,687 15.67 | 047
SEPTEMBSER 2007 | "3, 61y [Sc27 | 0.60
OcToBe” 200 7 368 (5.9 0.64
Novemger 2007 | 7' s 16,84 .6y
Decermper 2ev7 Z/’ 6%3 17.1% 0,69

PROVIDE THE FOLLOWING INFORMATION AS APPLICABLE

Method of Effluent Disposal

recharge, evaporation ponds, étc.)

(Leach field, surface water discharge, reuse, injection wells, groundwater

Heuse., feduge

Wastewater Inventory Number

(All wastewater systems are assigned an inventory number)

WS- 0788 7R

Groundwater Permit Number

s

ADEQ Aquifer Protection Permit Number

105325

ADEQ Reuse Permit Number

:)2/0577?

EPA NPDES Permit Number

STATI A

N

Total number of customers

3,063

/85,66

gaIlon@

Total number of gallons treated

O nillion bully




COMPANY NAME J OHNSON 4{7“'/L 1775, LLC WS ~G298 7/

_ WASTEWATER FLOWS
seceTrionN | wwrPe ——————

MONTH/YEAR NUMBER OF TOTAL MONTHLYZ|. SEWAGE FLOW ON/)"

(Most Recent 12 Months) SERVICES SEWAGE FLOW PEAK DAY
TANUARYy 2007 75 H7.55 1.7C:
FEBRUARY 2007 9 deC G4tb, 1 /[, 96
NMArRCH 2207 9, 892 “4&,9 2.02
APRI( 2007 | {,3% 48, 34" /. 26
MAY 2007 ¢ 157 49.25 /.96 -
JUNrE 2007 0,1% G2/ | R.oz
ULy 20077 9, 4/0¥ 45, 3% 1,84 "
AueUsT 2007 s yse? 26, 11 .27
SEPTEMBER 2007 | 457 23,55, [ D -
Ocrviser. 200 7 Akl 34,87 /.52
Novemger 2007 | 5 qr* 23,39 | o7
Decempesr 2907 7,69 % 2. 36 AR

X Flos (o ca@'(.:’a[ed fo firthemt WRTP
PROVIDE THE FOLLOWING INFORMATION AS APPLICABLE

Method of Effluent Disposal

(Leach field, surface water discharge, reuse, injection wells, groundwater ' Rep
recharge, evaporation ponds, etc.) Rewse / C'L"' I 7 <
Wastewater Inventory Number
(All wastewater systems are assigned an inventory number) wSs ~02928% ) A
Groundwater Permit Number .
ADEQ Aquifer Protection Permit Number 0308/
ADEQ Reuse Permit Number [ /ofg/z 2
EPA NPDES Permit Number
STATISTICAL INFORMATION
Total number of customers 7, 6 ?/
4
Total number of gallons treated (’/7¢(I 3 gallon@
IR ) .
@ ﬂ/? :/AOQ éﬂ/ Z{; 3




COMPANYNAME J OHNSON UT7L 17765, LLC

WS ~c2987/4

WASTEWATER FLOWS
AN THEM
MONTH/YEAR NUMBER OF TOTAL MONTHLY/}. SEWAGE FLOW 01‘@
(Most Recent 12 Months) SERVICES SEWAGE FLOW PEAK DAY
JTANOAy 2007 2, —S— <
FEBRUARY 2007 0 &> &>
MARCeH 2207 0 & -
APRIL 2007 ) &~ &-
MAY 2007 0 o -
FJUrNE Loo 7 D - . -
ULy 1007 g/ Z.65 .20
Ausus7 2607 v67¢% 2).20 tal
| SePrEmMgen 2007 |~ 41257 | - 1290, | 119
OcroBer 2c0 7 2 7 ¥ (7,6 | ) a5
Novemgerzoey | Luz* z4.42. | 117
Dezempen 2007 | 3,537 A 5Y

k Fo0ds redieded from Seckba il WWTP

PROYIDE THE FOLLOWING INFORMATION AS APPLICABLE

Method of Effluent Disposal ,
(Leach field, surface water discharge, reuse, injection wells, groundwater

recharge, evaporation ponds, etc.)

Rguse-/ &c[w\,;,e

Wastewater Inventory Number
(All wastewater systems are assigned an inventory number)

Wws ~02357A

Grouudwater Permit Number
ADEQ Aquifer Protection Permit Number les¢ 7P
ADEQ Reuse Permit Number ,{ /as’77g ,
EPA NPDES Permit Number ——
STATISTICAL INFORMATION
Total number of customers Z/ S67%
Total number of gallons treated %.59 gallon]

D Millon Gutons ;
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PROVIDE THE FOLLOWING INFORMATION AS APPLICABLE

Method of Effluent Disposal

recharge, evaporation ponds, etc.)

(Leach field, surface water discharge, reuse, injection wells, groundwater

YA

Wastewater Inventory Number

{All wastewater systems are assigned an inventory number)

Groundwater Permit Number

0X-0298H

ADEQ Aquifer Protection Permit Number

10 5004

ADEQ Reuse Permit Number

‘ L/0S 92

EPA NPDES Permit Number

g

STATISTICAL INFORMATION

Total number of customers

Total number of gallons treated

gallons




